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INTRODUCTION: THE RETIREMENT MIRAGE

For decades, the recipe for a secure retirement seemed straightforward: work for 30 or 40 years, save a portion of
every paycheck, invest wisely, and then enjoy a well-deserved rest in a home and community you love. Retirement
was imagined as a reward for diligence, a period of stability and comfort after the uncertainties of working life. But
that vision is quietly changing.

The difference is not inflation, taxes, or market volatility alone; it is climate change. Slowly and often invisibly,
climate disruptions may reshape the financial, geographic, and health landscapes that retirees depend on.

Consider these examples:

e Acouple buys their dream coastal bungalow, only to find that rising insurance premiums now consume
thousands of dollars each year, money that was supposed to fund travel or hobbies.

e Avretiree invests in a “stable” real estate fund, only to watch its value tumble as repeated wildfires scare
away buyers.

e Seniors relying on Social Security discover that climate-related economic downturns are squeezing
government revenues, threatening the very benefits they depend on.

These may not just be isolated misfortunes; they may be symptoms of a profound shift. As climate change
accelerates, it may rewrite the rules of financial planning, housing security, healthcare access, and even the
psychological well-being of older adults.

This essay examines how climate change can disrupt retirement security and outlines practical steps individuals and
other stakeholders can take to adapt. The aim is not to alarm, but to equip, because ignoring the issues may only
make the shocks more severe.

THE CLIMATE THREAT TO RETIREMENT WEALTH

The Volatility of “Safe” Investments

Conventional retirement portfolios are built on the premise that certain asset classes, such as blue-chip stocks,
government bonds, and prime real estate, are safe over the long term. Climate change may upend those
assumptions.

The Fossil Fuel Fallout: Energy companies once formed the bedrock of retirement investments. But the global
transition toward renewable energy, alongside tightening regulations, is reshaping this sector. For investors who are
heavily exposed to fossil fuels, this could mean decades of underperformance.
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Real Estate Roulette: Location has always mattered in real estate, but climate change adds a new, unpredictable
variable. Properties in flood-prone areas of Florida, wildfire-prone parts of California, or hurricane-exposed Gulf
Coast towns are seeing insurance companies withdraw coverage entirely. Without affordable insurance, resale
values can plummet. In some cases, properties become unsellable, effectively turning a retirement asset into a
stranded liability.

The ESG lllusion: Many retirees, eager to invest responsibly, turn to Environmental, Social, and Governance (ESG)
funds. Yet not all funds communicated as “green” may live up to their marketing. Retirees who assume these funds
are inherently safer against climate shocks may be taking on hidden risk.

The Looming “Climate Recession”
Climate change may not only damage individual assets; it may threaten the broader economy.

Shrinking 401(k)s and IRAs: If climate disasters repeatedly disrupt supply chains, destroy infrastructure, and displace
communities, economic growth may slow. Sluggish markets translate into lower returns on retirement portfolios. A
“climate recession” could stretch for decades, eroding the compound growth retirees rely on.

Higher Taxes for Recovery Efforts: Governments may need vast sums to repair climate damage, rebuild
communities, and fortify infrastructure. These costs, already in the hundreds of billions annually, may increasingly
be met through higher taxes. Retirees, often living on fixed incomes, could face reduced disposable income as a
result.

Social Security at Risk: Social Security is funded through payroll taxes, which depend on a robust workforce. If
climate disasters shrink working-age populations through displacement, illness, or death, the revenue base narrows.

The Great Climate Migration and Its Losers
We are already witnessing the beginnings of a large-scale domestic migration driven by climate pressures.

Trapped in Declining Markets: If you own property in a high-risk area, you may find potential buyers scarce or only
willing to pay a fraction of the pre-risk price. Skyrocketing Insurance Costs:

In California, major insurers like State Farm and Allstate have stopped writing new home policies in wildfire zones.
For retirees, these costs can consume a large share of fixed incomes.

The Rise of Climate Ghost Towns: Communities that lose younger populations often spiral into economic decline
with fewer services, lower property values, and diminished healthcare access. Once vibrant retirement havens can
quickly become isolated, under-resourced settlements.

Aging in Place Until Disaster Strikes

Many retirees plan to “age in place,” modifying homes to accommodate reduced mobility and assuming they will
remain there for decades. But climate change can abruptly derail these plans.

e  Extreme Weather and Power Outages:
Older adults dependent on oxygen machines, electric wheelchairs, or refrigerated medication are especially
vulnerable during prolonged blackouts caused by storms or heat waves.

e Forced Evacuations:
Floods and wildfires may force retirees to leave their homes suddenly, often with little chance of return.
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e Infrastructure Failures:
Washed-out roads or collapsed bridges can isolate older residents from caregivers, food, and medical
services for weeks.

Aging in place works in stable environments, but a lack of stability changes the situation.

When Hospitals Fail
Climate change directly threatens healthcare infrastructure. Such events are becoming more frequent.

Medicare Structural Consideration: Medicare Advantage plans are often based on local healthcare networks. In an
evacuation, retirees may find themselves outside their coverage zone, potentially facing out-of-network costs or
gaps in care.

The Medication Crisis: Wildfires, floods, and hurricanes disrupt supply chains for prescription drugs.
Heatwaves: A Silent Killer: The elderly are particularly susceptible to heat-related illnesses. The Mental Health Toll
Retirement is often framed as a time of leisure, but climate anxiety may, in some cases, alter that narrative.

Eco-Grief: Watching familiar landscapes disappear, whether a childhood beach swallowed by rising seas or a forest
destroyed by fire, can trigger grief akin to bereavement.

Displacement Trauma: Losing a home or community to disaster is devastating at any age, but especially destabilizing
for seniors.

By adopting potential mitigation strategies, it may be possible to reduce vulnerability and maintain stability.

Investments

e Consider diversification beyond traditional assets such as exposure to renewable energy, climate-resilient
infrastructure, and sustainable agriculture.

e Review the actual holdings and climate performance of funds rather than relying on marketing.

e Consider Treasury Inflation-Protected Securities (TIPS), as climate disruptions may cause price surges in
food, energy, and construction materials.

Location
e Review FEMA flood maps, wildfire risk tools, and local hazard assessments before buying property.
e Consider testing a location’s livability and resilience before making a permanent move.
e Assess home resiliency with such considerations as elevated foundations, metal roofing, hurricane shutters,
and on-site solar with battery backup can make a big difference.
Personal Preparedness
e In case of evacuations needed, know your routes, transportation options, and nearby emergency shelters.

e Keep supplies of essential prescriptions.
e Connect with neighbors, family, and local volunteer groups to ensure mutual assistance during crises.
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The comfortable retirement our parents and grandparents imagined was built, in some part, on an assumption of
environmental stability. Climate change may alter that by introducing risks that are financial, physical, and
psychological.

Retirees and those planning for retirement can consider mitigation strategies by potentially diversifying
investments, choosing safer places to live, fortifying homes, and becoming more educated.

The new retirement playbook may be less about fixed plans and more about resilience.

* * * * *
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